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INDEFENDENT AUDITOR’S REPORT

Board of Di-ec:ors
Hign View Waser District
Lzkewood, CO

We nave aJdditec the accompanying financ al statemen:s of the business Type actvities of High
View Wate- Distric: & of and “or the ysar encad Decemoe- 31. 2020 anc 2019. which collect valy
comorise the District’s basic financial statements as isted in the -able of contents and the rekited
notes to the financial stazements.

Management's Responsiblilty for the Financlal Statements

Management is responsible far tha preparzstion and feir presertation of these financial statements
in accodance w th accounting pr ncioles generally accepted in the United States o America; tiis
incl adas the dasigr, impleantation, and meintenance of internal contral -alevan: to the oreparation
ard fair presentation cf financial statements taat ase free from Mazerial mizstatement, whether due
to fraud or error.

Audltor’s Responsibllity

Our resparsib lity is to express apin ors an thess dnancial stazements based on our audiz. We
corducted our gudit n accordance wilt auditirg standarcs gene-ally acceasted n the United Sates
of America. Thase standards raquice thzt we phn znd parfonr the zudit to obta n reasonzble
assurance about whether the firancial statemerts are free of material missiatement.

Ar audt nvolves performing orocedures to ostan audit evdence abou: the amounts and
disclosures in the finarcial stazements. The procedu-es sejected cepend enthe audicor's jucgment,
inclading the assessment o the rig<s of mater al misstatement cf the firancia | s-atements, whether
due 10 frauc o error, [r making -hose risk assessments. the audicor considers interna| coniro|
relevent o the entity's preparztan anc fai- presertation of the financia| stazements in order to
design audic procedures that are appropriaie i1 the circumsiances, bat not for the purposc of
expressing ar opin or on the efect veress of the ertity’s interna| contro|. Accorcingly, we express
no such apinicn, An aucit alse includes eval.Jat ng -he aprropriateness cf accounting policies Jsed
ard 1he reasonablersass of sign ficant accountirg estimatass made by managemert, as we|l as
evaluating the ove-a|l presenzator of the ‘inancia | state ments

We bejieve that the aud t evidence we have ostained s sufficiert and appropriate 10 provide a basis
for oJr audit apinions.

Opinions

[n ou- opinior, the financial statements -eferred (e above presentfairy, i1 allmaterialrespecs, the
resoective financ al pusilior of -Fs businese-type activilies o” the Hign Vew Warer Distric: ag of
December 31, 2020 and 2018, and ~he respective ckanges n finarcial pes tor and, casn fhws

thersof “or the year 1hen erded ir accordance witk accoanting principes gene-a|ly accepted in -he
United States of America,
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Other-Matters

Accounling prirciplas generally accepled in Lhe Uniled S.eles ol Arerca -aquice lhal Ihe
management's disc.assion on pages 3 tarough 5 oe presented to supplement ke hasic f nanc al
slalermnenls. Such inlorralion, although 1ol & parl ol ke basic linancial sla.cmenls, is reguired by
the Governmnental Accalintirg Standards Board, who censidears it to he an essentialpart of financial
revorling (v placing Lhe basic linamcial s.alemen.s in an appropriale operzlonal, aconomic, or
hisorica]l anntexs. We have appl ed certain mited pracedures to the required supplemenifary
in‘ormalicn in acco~dance wilh audiling slancards generally zcceplec in lhe Unied Slalas ol
Amerca, which cons sted of inquries o managemen: ahout the methcds of preparing -he
in‘ormalicn ard cor-paring lhe n'onmnalicn lor consislency wilh managemenls resporses lo our
inqu ries, 1he has ¢ financial s:atemen:s, and other know ledge we ohtained diiring our andif of the
besic linarcial slalemenls. We do ro. exprass an cpirion or provide any assurance on the
in‘ormaticn becanse tre [imiled procedires do not provice s with s fficient evidence 1o express
ar apinior or previde ary assurence.

Our audil was cond.cted for the purpase of farmirg apinians on the finangia| s:atemen:s 1hat
collectively comiprise Tign View Waler Dis.ricls linarcial slalements as a whole, The olher
supplemeniz| infar~ation, Budge:ary Comparircn Schedule — NaaGAAP Rasis, or page 17 is
presenlad lor parposes of acdilional analysis and is nol a required parl o 1e (iranciz [slalemernls,
The other supplemenial information is 1he respons bijity of manacemert anc was derived from ard
relale direclly lc Llne uncerlying accounling ard olher recards ased lo prepare .he | nzncial
statements, The informatior has hean subjected 1o tne audiling arocedu-es apajed in the aucit of
lhe linancial sla.cmenls and cer.zin addilional procedures. includirg comparing and reeanc ling
suck informat an directly ta the urderying acco.ant ng and ciker records used to prapare the
lingncial slalenmen.s or lu .Ia firancia| slalemanls Inemse vas, anc alher addi.ional procsdurss in
accordarce wta auciting standards gererally accep-ed in the Urited States o” America. | oJr
apinar, lhe in‘ermmalion is zirly slaled in all malerial respesls ir relation lo Ihe linar cial slalemen.s
as a whole.

Wkaﬁ

Longmenl. Cclorado

July 9, 3071



Management‘s Discussion and Analysis



High View Water District
1002 Kiplng Street
Lakewood, CO 80215
(303) 233-2182

Thec High View Warer Distict's management discussion and analysis is intencded to
provide you, the reader and user of our financial statements, with (a) an understancing
ol lre financial issues of lhe Dislrcl: (b) and ovarview al Lthe Dislricl's linancial acliviies:
(c) an cxplangtion of thec charges in the District’s financial pasition: {(d) an cxplnatory
analysis ot the variations ot tre annJal. acproved budget. and (e) an assessment of any
lulure linancial or pperzling issueas of the Dis.ricl,

Because this discussion anc analysis is inte1ded to tocus an the 2020 activilies, resulting
changes, and curranlly known lacls and condilians. il shoule be read in conjunclion wilh,
and wilh reference to. the accompanying audited f nancial statements and re lated notes
10 the financial staterments beginning on page B.

Overview of the Financial Statements of the District

The audited financial staterments of the District are:
Statement of Net Pasilion, Statement of Revenues, Expenses, and Changes in Net
Posilion, Slalemenl of Cash Flows, Noles o Finangial Sla.emerls

These statements are on pages 6 through 16. These and the Other Supplementary
Informialion, Budyelary Comparison Schedule on page 17 provide informalion aboul The
District's financial position ag of cach Dccember 31, its resLis of operatong and the
resulting cash Jows for each year ended December 31. and information compa“ing actual
reverues and expendilures wilh hudgeled revenuas and expendilures [or the year,
Except for the budgctary comparisor scheduie, these are prescnted with current year
and prior year comparison,

Thec Statement of Net Position provides informnation about what is owned (asscts) by
the Districl, what is owed (liabilities) by the District, and wnat is the D strict's equity in its
assals (Nal Posilion), Over lime, Llhe compa“ison of changes in Nel Posilion may provide
a useful metnod of evaluating whethe- the financia| position of the District is improving,
deter orating, or mainaining a status que,

The Statement of Revenues, Expenses, and Changes in Net Position provides
information about the components — Operating Revenues, Operating Expenses, Nan
Opcrating Revenucs and Cxpenses, and Capital Contributions —of the District's annual
operating activiies and how those activities affected Net Pasition,

The Statement of Cash Flows provides an analsis about the sources and uses of
District cash during the year and how the aperating, financing, and investment activities
allecled the Dislricl’s cash balances,

The Notes to Financial Statements provide adcilional, required disclosures about the
Lislricl, ils accounling policies and praclices, i.s inancial posilion and operaling aclivilies,
and other reguired information. The informetion included in these notos ig cssential tc a
tull understanding ot the infomation containec i1 the financial statements.
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Thc Budgetary Comparison Schedule pravides information comparing the budgeted

reverue and expenditure activities with the actual revenue and expenditure activities.
When applicable, thare will be a comparison of Lhe originally approved budgel wilh Lhe

final amended budgct.

Condensed Comparative Finaneial Informatian:
Statement of Net Position

2020 2019 2018
Current Aasels
Cash ind cias eguivalents $ 1,635.72°7 $ 1.503,914 S5 7,182,597
Olhcr zurrent assels 142.745 “ 44,091 ?54.611
1,777 467 1648.005 2417203
Non Curreri Aszels
Capilal assels — nel $ 947.473 ) 996,206 S 7,030,028
Tolal Assels 2,724.935 2.644.,2711 2,447,231
Current Liz.olizics 81,559 a3 18r 65,5C3
I otal Lizol s1es 81,559 63,187 66,8C3
Deferred Inflows of Resources
Ncvied preperly axes 10,363 “0.165 9,590
Tolal Defereed [~ Nows 07 Resources 10,363 “0.165 9,590
Net Posit o~
Nal Inveshraenl = can ol assols 947.473 Q96,208 “.030,C28
Resiricled 378 309 297
Unrestricted 16822°2 1,.569.344 340,413
Tatal Nt Poszion 3 26300°3 §__2565.650 32370738
Statement of Revenues, Expenses, and Changes in Net Position
2D2D 2019 2018
Jpera.ing Revenues S 1,206,330 5 166,609 S 1134.78C
Cperating =Xpenses 1,161,404 “ 110,126 1138,775
Opersting Incorme (Losa) 44,926 56,433 (£ 185)
Non Cporiing 2evenucs (Txpenses) 19.225 138.633 88,10/
Change in N2l Posilion 6/.151 195,” 21 583,819
Nel Posi.ian, Baginning al Year 2,565,850 2,370,733 1.78G6,819
Nel Pasi.ion, Cnd ¢ Year S 2630013 S 2.565,85¢ S 2370733
Statement of Cash Flows
2020 2019 2018
Cash from (for) Operalirg Activitiss $ 144.565 $ 127.476 $ 69,524
Cash from Non Capital Firancing Activities 10.0/2 112,452 308, r0
Cash from (for) Caprial znd 12elatec Finarcing Actviiies (32,490) (50,754) (36,25 7)
Cash from (for) nvesting AcIvities 8,456 131,646 12,900
Increase (Jecrease) 131,303 321,322 352,327
Cash and Cush Equivalenls, Beginning o™ Year 1,503,914 1,182,592 830,265
Cash and Cash Lquivalenls, Lnd of Year $ 1.635.1217 $ 1,503,91< $ ©.182,592

This foregoing information is a summary al the lirancial irformation conla ned in e
District's financial statements, For more about the information contained

in this

condensed, comparalve linangial inflormalion, we recommendt a glse review ol lhe
accompanying audited financial statements beginning on page 6,
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Analysis of Financial Position and Operating Resu lis:

The total Net MPositon ncreased Tom 82,565,859 in 2019 to $2.630,013 in 2020, a
dilference ol $64,154, The Dislricl has a nel assel emergency raserve eslablished by lhe
Board of Dircctors in the armount of $328.

Cash and cash equivalents [or 2020 incraased hy $131,303. Cash and cash equivalenls
represent approximately 60% of the District’s total assets.

The Disrict Liabilities ircreased 1o 584,669 n 2020. This change is attributablke 10 an
increase in oayables wh ch is influenced by the timing of payments. Operating revenues
increased by 539,721 due to increasec usage. Operating expenses increased by
$51,278 in 2020 due to increased operating costs. The income from operat ons for the
vear was $4<,926. Non-operating revenues decreased by $119,410 in 2020. The
change relates primarily to the change in coniection fee revenue for the year,

For more informgtion about these charges ir Net Position, the operating activities, and
cash llows please review lhe accompdnying duciled linangial slalemenls beginring on
pagc 6.

Budgetary Discussion:

Actual revenues were $55,904 mare than the budget primarily duc to higher usage
reverue. Actual expenses were 31,483,099 less than budgeted because contingency
expend lures ware nal requirec, During 2020 Lhe Dislricl expended S32.490 in capiLal
cxpend tures related to various replacement projects throughout the District. Therc were
na contingency expenditures required during 2020,

Capital Asscts:

The District depreciates its infrastructure assets. See Note 1 of Notes to Financial
Slalemenls- Orgarnication and Summary ol Significani Accounling Policies-Capital
Assets on page 1° and Note < of Notes to Financia| Statements — Capital Assats or page
15, Net capital assets decreased by 548,733,

Long-Term Debt:
I'he Dislrigl has no |ong-lemm debl,

Other:

There are no currenlly known [agls, decisions, or condilions, which are expecled o or
may likely have a significant effect on the financia| condition and resuits of operaticn ir
stLbsequent reporting periods,
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High View Water Distrigt
Statements of Net Position
December 31, 2020 and 2019

Assets

Current Assets
Cash and casn ecuivalents
Prepaic expenses
Accounts recelvable-scrvice charges
Q .her raceivables
Propery taxes receivable

Total C.arert Asse:s

Noncurrenl Assats
Capital Assas

Nandepreciakle

Land

Carsglrucion ir orogress
Depreciable

Water distribusion system

Building

M achinery and equipmanl

Office eq.ipment

Venicle

| atal Capttal Asscts

Less: Accamulaled deprecialion
\al Capilal Asss.is
Tota] Nonc.umrert Assels

Tota| Assels

Liabilities
Current Liabilities

Accounits payaoje
Accrued exsenses

| otal Currert Liabllles
Dceferred Inflows of Resources

D3 erred proverly laxes
Tota| Deferred |nflows of Resou ces

Net Position
Net [tvesiment in capital asasts
Ras ricled 107 emargencics
Unrestricied

Tota| Net Posit or

Te accer-panying noles gre an inleg-al parl ol Fese lingcial slalsmanls

2020

2019

3 1,635,217

3 1,803,911

13,056 12,924
115,316 11343/
3,510 7.555
10,363 10,165
1,777,462 1,648,005
19,705 19,105
9,653 9,653
2,913,795 2,896,105
102,258 102,258
425,479 423,029
22,378 22,378
67,527 55,170
3,56C," 88 3,527,693
(2.612,715) (2,531,497
047,475 996,206
947,473 996,206
2,724,935 2,644,211
15,18 18,772
39,441 19,445
84,559 63,18/
10,385 10,165
10,363 10,165
947,473 996,206
328 309
1,682,212 1,589,344

5 2,630,013

5 2,6658569




High View Water District
Statements of Revenucs, Expenses and Changes in Nct Position

For the Year Ended December 31, 2020 and 2019

Qperating Revenues

Water sales and fees
Total Operating Revenues

Operating Expenses
Waiter purchases
Personnel exoenses
Calleclion and lransmission
Generzl and adm nis ralicn
Depreciation exoense

| olal Operaling Lxpenses
Operating Profit {Loss)

Nonapcrating Revenucs (Expenscs)
Proper.y laxuas - operslans
Speci‘ic ownerstip taxes
Investment incame
Carnectar fees
Caviily Ircasurer [tes

I olal Nonoperaling Revenw es (Lxpenses)
|neome Refore Capital Contr antions

Capital Contributions
Change in Net Position

Necl Posilion. ocgirning ol ycar

Nat Position. end a* year

2020

2019

$ 1,206,330

$ 1,166,609

1.206,330 1,166,6C9
664,328 636,786
260,312 243,008
102,109 92,420
53,432 53,826
81,223 84,076

1,161,404 1,110,126
11,926 56,183
10,762 9,459

762 817

8,456 26,134

- 102,281

(152) (143)
19,228 138,628
64,154 135,121
64,154 135,121
2,565,859 2,470,728
$ 2,630,013 $ 2,565,859

Te accer-panying noles gre an inleg-al parl ol Fese lingcial slalsmanls
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High View Water District
Statements of Cash Flows

For the Year Endoed December 31, 2020 and 2019

Cash Flows From Operating Activitios
(Cash -eceived from cusiomers
Cash sa d lo suaplicrs
Cash aa d ta er-playees
Nel cash provided (uscd) by overaling aclivles

Cash Flows From Non-Capital Financing Activities
Proper:y and awnership taxes received
Fge paid lo coun.y lreesurer
Cash eceived from cennecticn charges
Nel cash provided (used) by non-caoilal
finarcing activiiies

Cash Flows From Caplial And Related Financing Actlvitles
Acquisilions anc conslruc.ion of capilal asscls
Nel cash provided (used) in capilal and relaled
finarcing activiiies

Cash Flows From Investing Activities
Proceeds ‘rom sale of nvestrents
Irvesimenl income rece ved
Net cash provided (used) by irvestirg aclivizies
Net increase (decrease) in cash and cash equivajents

(CCash and cash equivalents, beginnirg of vear
Cash and cash cquivalents, end of year

Reconclilation of Operating Income (Loss) to Net
Cash Provided (Used) by Operating Activities

Operating P-07: (Loss)
Ad usimerts to reconcije cperatirg [os3 1o
cash provided / {uscd) by operal ng aclivilics
Depreciation ard a~ otizatinon

Changes in s3sets and |iahijities

Other receivahles
Prepzid expenscs

Olher acc-ued liatililias

Nel Cash Provided (Usad) by Operaling Aclivilias

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls

a8

2020 2019

$ 1,208.49% $ 1,153,023
(873,598) (849,175)
(190,333) (176.432)
124 565 127,476
10,974 10,315
{(152) {143)

- 102,281

10,772 112,454
(32,440) 150,254
(32.490) /50,254)

- 105,462

8,456 26,184
8,456 131,646
131,303 321,322
1,603,914 1,132,562
§ 163521/ § 1503914
$ /1926 $ 56483
81,223 84,075
(1,879) (8,583)
4,045 (4,943)
{(122) (841)
(3,674) (2.211)
19.998 3.495

}  144.565 § 127.476




High View Water District
Notes to Financial Statements
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies

l'ligh View Water District (the District) is a quasi-municipal corporation, pLrsuant to the
provisions of the Caolorado Special District Act. The Distric. was established to pravide
water services tc its service area located in Jeffersan County, Cobrado. The District
operates under a Board of Diractors form of govemment, The acrouating poicies of the
District conform to accounting princip les generally accepted in the United States of
America as applicable 1o gavernmenls, | he signilicanl accounling policies uliized are:

Financlal Reporting Entlty

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronguncements, which is the authoritative body and provides guidance for detemining
which governmental activitics, arganization and functions should be included wthin the
financial reporting entity. GASB pronouncemerits set for:h the financial accourtabi ity of
a governrnenlal organi/alior"s elecled gaverning body as Ihe basic grilerign lor no leing
a possible componcnt governmental organization in a primary government’s legal cntity.
Financial accountability includes, but is rot imited to, appaintment of a vating majority of
he arganizalion’s govarning hady, abilily lo impose ils will en Lhe organizalion, a palanlial
for thc organization to provide spcecific financial bencfits or burdens, ard fiscal
deperdency. The District is no: financially accountable for any other orgarization, roris
he Dislricl a cormponent unil of any olher prima’y govemmenlalenlily.

Basis of Presentation

Enterprise fund acceunting is ulilized by the District in accordance with accounting
principles generally accepled in Lhe Uniled Slales of America,

Enterprise funds are accounted for using the economic resources measurement focus
and the accrial basis of accounting, Revenues are recognized wnen they are eamed
and expenses are recorded when incarred, Deprecialion is compuled and recorded as
an operating experse, Expenditures for capita| odtlay are recognizec as increases in
capital assets, Retirement of bonds are recorded as d reduction of fiabi jties,

The District distinguishes operating revenues and expenses f-om non-operating items,
Operaling revenues and experses generally resi |l from providing services in gonneglion
with the District’s principal ongoing opcratong, The principa| opcrating revenues of the
District are charges ‘0 customers for sales and service of water, Operating expenses
include lhe cosl 0" sales and services, adminislralive expenses, and deprecialion on
capital asscts, All revendes and cxpenges nat mecting this definition are reported as
nan-aperating revenues anc expenses.,



High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies (Continued)

Basis of Accounting (continued)

The District follows the pravisians of Gavarnmental Accounting Standards Board (GASB)
Statement No. 34 Basic Financial Statcments — and Managemcrit’s Discussion and
Analysis — for State and Local Govemiments as amended by Statement No. B1 [fe
Firancial Reporting Entity: Omnibus—an amendment of GASB Statements No. 14 and
No. 34 and Staterment No. 63 Financial Reporting of Deferred Qutflows of Resources,
Deferred Inflows of Resources, and Nel Posiiion. lhese sldalemenls eslablshes
standards for axternal financial reporling for all state and lcal governmental entities
which includes @ management's discussion and analysis section; a satement of net
position; a statement of revenues, expenses, and changes in net postion; and a
statcment of cash flows, It requircs the chbssification of act position into tarce
components: net investment in capital assets; restricled; and unrestricted.

Deferred Qutflows / Inflows of Resources

The Digtrict implementcd the provisions of GASB No. 65 kems Previously Repaorted as
Assets and Liabilities (GASE 65). As a resulk, in addition to assets. the statement o* net
pasilion w Il somelimes "epoarl a separale seclion (or delered aulllows 0" resources and
deferred irflows of resources. This scparate financial statcrient clement represents a
consumption of 1et position tha: applies to a future period (deferred outflow) or the
acquisilion ol nel posilion thal aaplies Lo [ilure per ods (delered infllows),

Budgets and Budgstary Accounting

The District adheres to the following procedures in establishing the budgeary data
reflec.ad in Ltha linancial slalemen s:

. Prior to October 15, the District manager submits the aroposed budge: to the District
Board ol Direclors,

. Prior to its adoption, the bucget is apen for inspection by the pubic.

) After public ingpect on and consideralion of any objections filed, the Board reviews
the proposed budget and formally adopts it by resout on,

) At tha time of the adoption of the budget, the Board passes an appropnzating
ordinance giving the Distr ct |egal authority to spend,

) Prior to Deacamber 15, the Board adopts the m || lbvy,

Budgets are not prepared in accardance with accounting princip s generd|ly accepted in
‘he United States of Armerica becaLise they incluce caaital| asset expenditures, but do not
include deoreciation, o~ accrued vacation and sick eave,

Budgete may be amended during the year oy approva| of the Board of Dircctars, Any
amerdments to the budget are incorporated into the budget in these financia| statements,
Approprialions lapse al lhe end of lhe budgel year, The budgel was nol amended in
2020,
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High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies (Continued)

Froperty Taxes

Praserty taxas attach an enforceable lien on property as of January 1%, Taxes are levied
on January 1% and are payable either in one instalinent on or be“are April 30+, or in two
installments due on or before February 281 and June 151 of each year. The collections
and assessments are done by Jeffersan County anc are remitted to the District manthly,
District property taxes which are due to be paid in the next period. and representing an
enlorceable lien al January 1% al Ihe nexl year, have been regorded as a receivable and
a deferred inflow of resources.

Revenue Recognition
Rcvenuecs arc recognized when camed, Mctered water accaunts are rcad and bilied
once a mmorth on 30 day cycles.

Assets and Llabllitles
Investments — investments are recorded at fair value, which apcroximates cost.

Recerivables — all receivables are reporled al Lheir hook vale and, where appropriale,
arc reduced by the cstimated portion that is expecied to be uncollectible.

Cap tal assets - are recorded at cost except for those assets which have been contributed,
which are slaled al eslimaled [ai» markel value a. Lhe dale ol conlribulion or al developer's
cost, The  capitalization  hreshold  for  fixed assets is  $5,000.
Depreciation is computed using ‘he straight-line methad over the assets estimated
economic uselul lile, The eslimaled vsalul livas are as [pllpws:

Water lines and pump station 25years
Magchinery and equipment 10 yeas
Office lurnilure and equipment 510 years
Buildings and improvemerts 25-30 years
Vehicle 10 years

Accruad vacation and sick pay — The Distrct's carzonne| poicy states that employses
may earn a total of twenly vacation cays per year depending on length of service,
Fmployees may carry pver g maximym ol 160 hours ol vacalion annua lly excepl urder
epccial circumstances which must be gpproved by the District Manager, The District
accues a liability for compensated absences, which meets the following criteria:

) The Dislricl’s ohligalion relaling lo employees’ righls lo receive compensalion [or
future absences is attributable to employees’ services aready rendered,

) The acligalion relales lo r ghls Lhal vesled or accumu ale,

- Payment of the compensation is probable, and the amount can be reasonably

estimated,
In accordance with the above critcria the District has accrued a jability for vacation pay
that Fas been earned but not used by District emp pyees,
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High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies (Continued)

Net Position
Equity is classified as Net Position and displayed in thres components:

a.  Net investment i1 capital assets — consiss of capital assets including restricied
capital assets, nat of accumulated depreciation and reduced by t1e autstanding bakinces
of any bonds. mortgages, notes, or cother borrow ngs that are attributable to the
acquisilion, gonslryglion, or irfprovemenl al I1hose assels,

b. Restricted net position — consists of net position wit1 constraints pkaced on the use
either by (1) external groups. such as creditors, grantos, or laws or requ lations of ather
gavernments; ar (2) law through constitutional provisions or chabling legisletion, The
District utilizes restricted net position before utiizing vnrestricted net position when an
expense is incurred lor bolh purposes.

c. Unrestricied net position — all other net position that do not meet the cefinition of
“restricled” or “nal investmanl in capilal assels,” Unreslriclad nel pasilion is avaikhble lor

futurc opcerations or distributions.

The Dislricl has eslablished an emargency reserve o™ §328 and $309 as of December
31, 2020 and 2012, to camply with Article X, Scction 20 of the Colorado Constitution that
is classified as restricted net position

Cash Equivalents

For purposes of the statement of cash flows, and the financial statementsin general, cask
equivalents dre defined as investrnents (including restrictec assets) with maturity of three
monlhs or [e5s al dale of acquisilion, The Dislrcl considers carlilicales ol deposil wilh
maturities of more thar three montns at date of purchase as investmrents,

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with account ng principles generally
accepted in the United States of America requires management to make estimates and
assumplions |hal allecl lhe reparded amaunls and discpsures, Accordingly, aclua|
results could differ fram those cstimates,

Note 2 Cash and Investments
Cash Deposits

As of Dccember 31, 2020, and 2019, the District’'s cash deposits had a carryvirg bajlance
of $422,045 and $299,118 and a corresponding bank bajlance of 8437,570 and $311,609,
of which $2b0,000 and $250.000 was insurad by lhe Federal Deposil Ihsurance
Corporatior, respectivaly,
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High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investiments (Continued)

The Colorado Public Deposit Protection Act (PDPA) reqguires that all units of local
qavarnment deposit cash in el gihle puhlic depositaries. Elgibilty is detarmined hy state
regulations. Amounts on depcsit in excess of federal nsurance levels must be
collateralized. The eligible collateral is specified uncer the PDPA. PDPA allbws the
institution to create a sirgle collazaral pool for all aublc funds. The pool fa~ all the
uninsured public deposits as a group is to be mainzained by another institution orheld in
rusl, |he marke. value of I1he collaleral musl be al keasl equal 10 102% of he uninsured
daposits. The Colorado Divisions of Banking and Financial Services are required by
statute to monitor the raming of eligible depositories and reporting of the uninsured
deposits and assets maintained in the collateral pook. The district had $187.570 and
$61,809 collateralized under PDPA at December 31, 2020.

Custadial Credit Risk — Depasits

Custodial credit risk is the ris< that in the cvent of a bank failure, the Distict's deposits
may not be returned to it. The District does not have a depos t palicy for custodial credit
risk. As ol December 31, 2020, and 2019, nore of lhe Dislricl's bank deposils were
cxpozec (o cusiadial credit risk.

Investments

Colorado slalules specily in which invesimerl inslruments Lhe vnils ol local government
may invest:

«  Oblgalions ol lhe Uniled S.ales and cerlain Uniled Slales govemmenl agecy
sccdritics, and World Bank,

. Cerlain inlemaliong| agency securilies,

General obligation and revenue bonds of United Slates jocal government entities,

Bankers’ accaplarces of cerlain hanks ,

commercial paper,

Lacal government investment poals,

Wr llen repurchase agreermenls gollaleralived by cerlain aulhorized securiies,

Certain money market funds,

Guarantead investmant contracts,

The Dislrigl invesls in Colorada Govemmenl Liquid Assel Trusl Plus (Collrus! Pus) and
the Colorado Surmplus Assct Fund Trust (CSAFL), both cstablshed for Colarado jocal
governments surplus fund pooling. Both pools are regu lated by the Cojorado Securities
Caommissiorer, Pool invaslmanls consisl o” US, Treasury bills, noles and nole slrips,
commcrcial pepcer allowed by state statute and repurchese agreements collaicralized by
U3, Treasury securities and or instrumentaljities. A designated custocial bank provides
salekeeping and deposi.ary services in gonneclion wilh The diregl invesimenl and
withdrawa| functions, Sccuritice owned by the pools are held by the Federal Rescrve
Bank in the account maintained for the custodial ban<. The custodian’s internal records
idenlily Lhe inveslmerLs owned by Lhe specilic 0100|, ColaTrusl P us and C-SAFE are 2a7 -
like investment pools and are both rated by
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High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investiments (Continued)

Standard and Poor's, and Moody's with current ratings of AAA and Aaa. Colotrust is
valuad at net assat value and CSAFE is valued a-amottized cos.. There are na mitations
on withdrawals. The redemption frequency is caily and there is no redemptior notice
period for ColoTrust ar CSAFE. At December 31, 2020 anc 2019, the Diswrict had
$824.914 and $818.935 investad in COLOTRUST, and $388,158 and $385,761,
respectively, invested in CSAFE.

A summary of cesn and cash equivalenis at December 31, 2020 and 2019 is as follows:

2020 2019
Cash or hand $ 100 $ 100
Cuash deposils 422.048 299,118
CSAFE 388,158 385,761
COLOTRJST 821,81/ 818,935

Tezl cash and cast eqaivalants $ 635277 $ 1,503,914

Note 3 Accounts Receivable

Accounts receivable balance at Decermber 31, 2020 ard 2019. was comarised of the
falloawirg:

2020 2019
Fees for se~vicas S 15316 5 113,437
Cash at county reasurer 68 e
Otrer 3,442 7,434

—esa: Allowance for doubHul accouns - -

\le: Acco.nts Receivaole S 175,826 S 120,692
Acceunls receivable 175,318 113,437
Otrer ‘eceivebles 3.510 7,565

I ¢ per | nancia) sla.emerls §& 175878 5 120,89
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Note 4 Capital Assets

High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

A summary of changes to capital assets for 2020 and 2019 is as follows.

Nodepecizale
-a1d
Carsiractor 1 pregress
To .zl Nordepredagle
Decrec able
Water dsirbLsor sysler
e ngs
Mact nery ard equ crieat
Off ca ecuicrner:
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To.zl Sepreciable
TCTAL
Less AccuriLlated Sepreciat or
Waler ds b ar sysler
Alcngs
Mact nery ard equ cment
Qll ¢ce ecuizmer
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Tozl Azcur alzzed Decrec alion
Ne: Cacital Assate

Noadepretia a2
-a1d
Carsiract or 1progress
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Dezrecable
Water dszrbuzor sysler
3L e nzs
izl nery ard pepa el
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Ne: Cacif] Assets

Balgce & Baknce =:
12 3112019 Acdiions Dekbn1s 12147 12020
S ‘916§ - - f 19,705
9,653 - - 9,253
738,733 - - 26,758
2.996,105 1,686 - 2,915,795
102,258 - - (7,258
423,029 2450 - 425479
22,378 - - 22,278
55,170 12,392 - 67,522
3,498,940 32490 - 3,531430
3,527,688 32490 - 3,560,788
(7,083,676) (52,204, - (2,7 16,780
(80,125) (2,452) - (32877
1329,6+2) (18,679 - (38,507}
("6,5 1) (2,595 - 16,704}
(21,323) (4,525, - (26.753)
2531182 (81,223 - (2,612,715
5 986206 5 (46733 % - § WA
RBajenice a. Rapnee g,
12 31/2013 Acdilions De pliv1s 1213712079
3 ‘915 S - % - 3 10.705
9,653 - - 0,253
28,758 - - 26,755
2,3%6,1C5 - - 2,896,705
102,259 - - (2,258
3%5,027 37,067 - 473,029
22,378 - - 22.278
56,63 12,292 (13,735) 55,770
3.422,421 50,254 ("3,735) 5,495,240
3,491,179 30,254 (73,739 3,527.595
(2.028,652) (60,224} - (2,085,576
(77,470) (?,F55! - (@an,” 25
(31,352) (18,800) - (320.852)
("3120) (2,8/6) - 16,21%)
(10.272) (4,551, 13,735 (21,428
2.481,151) (34,076) °3,735 (2,531492)
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High View Water District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 5 Rstirement Plan

The District is @ mempoer o* the Colorade County Officials and Employee Retireme 1t
Association (CCOERA), a multi-emcloyer defned cantribution retirement pln. The
benefi: terms are authorized by the Board of Directors. The plan provices that the District
match the mandatory e ght percent confributions made by each eigible emrplyee. An
employee becomes eligible after completion of one year of service with 40 hours per
weex. or five months a vear. Ucon termination o® employment, the employee is eligible
.0 wilhdraw Ihe vesled accounl balance. Employee conlr bulions are immediale ly vesled,
Emplayer contribdtions vest each plan month at the rate which equak the produict of 1/12
multiplied by 20%. The District mace contribusions during 2020, 2019 and 2018 of
$13,211, $11,193, and $9.824, respeclively.

Note 6 Tax. Spending, and Debt Limitation

Arlicle X, Section 20 of the Calorado Conslitution, The Taxpayer's Bill o* Righ:s (TABOR),
conlging several limilalons, including revenue raising. spending abililies, and olher
spccific requircments of statc and local gove'nments. TABOR is complex and suo cct to

judicial interpretation. The District believes it is in compiance with the requirements of
TABOR,

The District has created a Water statutory crterprsc operation in compliancce with
Colerado law, which exempts certain business-like operations from Artcle X, Section 20
ol the Colorado Conslilulian,

Note 7 Risk Management

The District is exposed to various risks of loss refated to torts: theft of, damage to, and
daslruclion of assels; arors and amissions; injur 85 Lo emplayees; and nalural disasler,
The District is a participant in the Colorado Special District Assaciation Property and
Liability Fool, The Pool was formed by an agreeme1t by member special districls of the
Special Dislricl Associalion as a separale and independenl governmenlalard legal anlily
pursuant to the pravisions of Article X1V, Section 18(2) of the Colo-ado Corstitution and
Secions 29-1-201 et, seq., 8-44-101(1)(¢) and (3), 844204, 24-10-115,5, and 29-13-
102, C R S. as amended, Membership is reztr cted to Colorado specia| disricts whicn
are members of the Special Districl Assoc ation,

The purpose of the Pool is to provice defined propery, jability, warkers’ compensatior
and associated coverage's, and claims and ris< management services related thereto,
for member special districls through a self-insurance pool. The Poo|has contracted with
olher lhird parlies Lo uperale, adminisler and manage lhe Poo|, In lhe evenl aggregaled
losscs incur-cd by the Pool cxceed amounits sccoverab|e from the ~cinsusance contracts
and capital and surplus accurulsted by the Pool|, additional contributions may be
required fror lhe Pool members, Sellled ¢lims have nol exceeced ornmergial
coverage in any of the |ast three years,

Note 8 Reclassifications

Certain iteme have been reclassified from the previous year to conform with the
presentatior of the current years financial statements,
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High View Water District
Budgctary vs. Actual Compariszon =Non GAAP Basis
For the Year Ended December 31, 2020

Varlance
Original ad Fina | QOve-
Budge: Actaa| (Lndur)
Revenues
Service charges $ 113,791 $ ~.201.128 $ §7.337
Irarsler ‘ces 1.000 1.025 25
On / oll charges 300 178 (125)
Conreacion fees 20.000 - (20,0C0)
Proaety taxes 10,165 10.162 3)
Spccific awrership taxes 800 (62 (38)
Inle-esl 15.000 8.456 (6.544)
Otner 1.250 50 (*,200)
| ate ckharges 7.500 3.952 (3.548)
Total Revenues 7. 169.806 1225770 55,904
Expanses
Parzonnel axpensas 256.775 260.312 (3,537
Waler purchases 680,000 664,328 15,672
Otner collection and transmission exoenses ©22,200 102,109 20,091
Olner general and administralive 82,750 53.432 ©82)
Courty treasure fees 152 1862 -
Capits| avflay 107.000 32.490 74.510
Contirgency ard reserves 1,377,045 - 1,377.045
Total Expenses 2,595,922 ©,112.823 1,183,099
Revenues over (under) Expenditures $ (°.426.1°6) 112.887 $ 1,539,003

Reconciliation to Net [ncome

Ndd Capital Outlay 32.490
Less Deprecislor Lxpense (81.223)
Net Income $ 64.15<

See the [rdepencent Auditor's Repart
17



